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3 September 2020 
 
Anas Sarwar MSP 
Acting Convener 
Public Audit and Post-legislative Scrutiny Committee 
Scottish Parliament 
 
By email 
 
 
Dear Convener 
 
The administration of Scottish Income Tax 2018/19 
 
Thank you for sharing the letters of 14 July and 4 August 2020 from the Comptroller and Auditor 
General and offering the opportunity to comment on these. I would provide the following observations. 
 
Scottish Income Tax 2017/18 Final Outturn (Question 1). 
 
I welcome discussions between HMRC and the Scottish Government regarding the formalisation of 
the methodology. This would help strengthen and clarify governance arrangements in this area. As 
part of this, it will be important to clarify the extent of Scottish Government’s role in considering and 
approving the outturn methodology used by HMRC. 
 
Scottish Income Tax 2018/19 estimate (Question 2) 
 
In my view, it is important that the Scottish Government and HMRC keep the estimation 
methodologies under review as more data becomes available to ensure they are as accurate as 
possible. While the provisional estimate of Scottish Income Tax revenues does not directly affect the 
budget, it does provide an early assessment by HMRC of the amounts likely to be collected for 
comparison with the amount previously budgeted. 
 
The way the provisional estimate is constructed means it remains of limited value in assessing the 
potential size of future budget reconciliations. Further improvements in methodology would allow the 
estimate to better inform Parliamentary scrutiny as well as the Scottish Government's ongoing 
financial management. Such information, underpinned by HMRC’s administrative data, could be 
considered alongside the Scottish Fiscal Commission’s re-forecasts in assessing the potential 
implications for future budgets. 
 
Accuracy of the Scottish Tax Base (Question 4) 
 
Accurate identification of Scottish taxpayers remains fundamental to the effective operation of the 
Fiscal Framework, to the size of the Scottish budget and in ensuring that the right amount of tax is 
collected from individuals. I note that the Scottish taxpayer population, including the number of 
taxpayers in each tax band, is dynamic as the result of ongoing movements in residency and 
individuals’ incomes. The Comptroller and Auditor General reports on his assessment of the 
adequacy of HMRC’s rules and procedures and compliance with these annually. 
 
 
 



I hope that the Committee finds these comments helpful as it considers reports from the Comptroller 
and Auditor General and my predecessor on the administration of Scottish income tax in 2018/19. I 
would be pleased to provide any further views or information that the Committee may find of 
assistance. 
 
Yours sincerely 
 

 
 
 
Stephen Boyle 
Auditor General for Scotland 


